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It’s how we get there
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The Road Goes on Forever, or Does It?
September 23, 2025



Transportation-Dependent Industries Critical

for Wisconsin

Employment & Wage Shares, Manufacturing, Trucking, Agriculture, & Mining, WI & US, 2023
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100 Million+ '_I'ourism Visits Each Year

* 114 million visits generate $16.3 WISCONSIN TOURISM'S
billion in direct sales, resulting RECORD-BREAKING 2024
in:
e S1.7 billion in state and local =
taxes.

e S1.4 billion in federal taxes. » 25.8 BILL'ON

TOTAL ECONOMIC IMPACT

e Each Wisconsin household would
need to pay $678 in taxes to |
maintain the current level of /\
government services generated 1IN 21 iesssvsmmen 182K fwmes..
by tourism spending.

+2.2%
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Significant Investment In Current Biennium

IN BILLIONS S
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2023-25
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Source:
WisDOT
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‘Federal Funds & State Gas Tax Vie for Single

Largest Source

Federal Funds
$2.32 billion

26% .

Miscellaneous
$292 million

3%\

Bonds
$491.7 Million

6%
Paid from General Fund
S$374.0 Million million

4%

¢*39% Gas Tax

* 39% Reg. & Title
Fees

;tate Funds == *11% Non-recurring
5.48 billion
GPR Transfer

61%
* 11% Other State

Funds

Source: Wisconsin Department of Transportation TM



Trénsportation User Fees Dan’t Grow with the
Economy Like General Fund Taxes

IN MILLIONS
$25,000 * General Fund tax collections
77‘y$21,177-90 increased almost 80%, despite
220000 617 198,50 0 tax cuts, with growing incomes,
$15,000 prices, and consumer spending
$11,971.30 buoying the fund.
»10.09 * Transportation user fee revenue
$5,000 40% grew about 40% with some fee
$1,488.90 $1,888.20 $2,080.90 INCreases.
50 ' ' ' Graph Sources: Comprehensive Annual
2006 2019 2024 Financial Reports, WisDOT (excludes transfers,

PECFA, misc. revenue, and investment income).
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General Fund Taxes B State Transportation User Fees
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Motorist Are Paying Less

in Gas Ta_x

* Average fuel efficiency increased
from 20.3 MPG in 2006 to 25.4
MPG.

* Motorists driving 12,000
miles/year buys 118.7 fewer
gallons than in 2006.

Compared to

* And pays $36.68 less in today’s

536.68 555.89 dollars.

More on a $100 market
basket of goods and Source: Legislative Fiscal Bureau Paper, Jan. 2025, TDA

services calculation.

Less Gas Tax Paid
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Fuel-Efficient Vehicles Equal Gas Tax Break

Fuel Efficiency’s * The 25% increase in fuel economy
Gas Tax Cut since 2006 results in reduction for

the average motorist equal to about
7 7.8 cents per gallon.
N * Or an estimated $267 million in gas

tax revenue annually.

per gallon

Source: Legislative Fiscal Bureau Paper, Jan. 2025
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Gas-Powered Vehicles Are Not Going Away Soon

Nearly 97%

of Wisconsin’s 4.8M
passenger vehicle fleet
are non-hybrid, gas-
powered vehicles.

Source: Wisconsin Department of Transportation

3.0%

2.5%

2.0%

1.5%

1.0%

0.5%

0.0%

Registered Hybrid and EV Percentages of

Wisconsin Passenger Vehicle Fleet

2.67%

0.48%

_’/

2018

2019

2020 2021
Hybrid e==EV

2022

2023

2024
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Gas Tax Purchasing Power Declines,
Construction Cost Inflation Outpaces CPI

$1.10

$1.00
S1.00
S0.90
o CPI:>30%
50.70 $0.64 decrease in
$0.60 purchasing power
$0.50 50.49

Wis. Construction

$S0.40 d o (0]
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 COSt In ex' 50+A)
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Transportation User Fees Don’t Grow with the
Economy Like General Fund Taxes (constant $)

IN MILLIONS .
[
$25,000 14% Fieneral Fund tax col!ect|ons
$24-0850T $21.177.90 in 2024 dollars (CPI) increased
$20,000 SI&SV 14%, despite tax cuts, with
growing incomes, prices, and
. consumer spending buoying
$18%00 the fund.
o .
-32% * Transportation user fee
25,000 $3,042.73 62 379,80 :
t 379. s208000  revenue (in 2024 Ss, WCCI)
50 L ] decreased 32% despite some
2006 2015 2024 fee increases

General Fund Taxes M State Transportation User Fees

Graph Sources: Comprehensive Annual Financial Reports, WisDOT (excludes transfers, PECFA, misc. revenue, and investment income).
Adjusted for inflation General Fund taxes using CPIl and Transportation Fund User fees with Wisconsin Construction Cost Index.



Inflation Adjusted Transportation Revenue

Lowest Since 1998
Total transportation revenue by fiscal year 1994 to 2025, 2023 Ss (CPI)

S3.0B
$2,5B — General Tax
$2.0B Revenue
S1.5B
>1.08 — Transportation
S0.5B Related
$0.0 B Revenue
' LN ™~ - LN
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Wisconsin Policy Forum Report — Road Map: Assessing and funding Wisconsin's transportation needs




Wisconsin Increasingly Re(es on General Fund
Revenue for Transportation

$749.7M $747.9M

Revenues transferred Dollars from the general fund to the transportation fund
from the
transportation fund to $406.1M
the general fund $340.9M
$272.5M $254.9M $276.2M

$79.1M
2003-05 2005-07 2007-09 -

- 5112-0M Wisconsin Policy Forum Report — Road Map: Assessing and funding Wisconsin's

5161 oM 5181 7M transportation needs and LFB summary of 2025-27 budget. *Transfers don’t include transit
funding paid directly from the General Fund (5228.7 in 2023-25, 5232.3 in 2025-27) or GF

debt service.

$177.4M .

- 2009-11 2011-13 2013-15 2015-17 2017-19 2019 21 2021-23 2023-25* 2025-27*
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Wisconsin Debt Service Levels Off

IN MILLIONS
1,400  §1,304 20%
18%
0
$1,200 18.8% 15.5% ,
Sl 000 99 1 1 5 .? A)
: 14%
11.2% $805 oo
$800 5680 °
10%
$600 5402 S 492% 4
400 326 $353 6%
S > 5224 * Includes $185.7M in
$200 e general fund-supported
2%  general obligation
Graph source: . bonds.
Legislative Fiscal 50 0%
Bureau 2009-11 2011-13 2013-15 2015-17 2017-19 2019-21 2021-23 2023-25 2025-27

Bonding  ==Debt Service % of Transportation Revenue TM



S1+ Billion 2027-29 Challenge

Replace the one- Provide resources Maintain program
time GPR funding for generational purchasing power
projects in the
hopper




Delivers
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Strategic Investment Drives Economic Opportunity
Case Study: Business Booms Along Improved 1-94 N-S

23]
°o $2 billion investment = $11
o .. billion (108%) increase in
1 assessed property values along
Qs the corridor since 2015,
itcﬁgp compared to 30% in the rest of

Milwaukee, Kenosha, and
Racine counties.

. The Kroger Company
oo, k.O i

ULINrEt Pra |r|e 9 N%‘gcn? P|I'IC

Source: Analysis of assessed property values within three miles of the modernized corridor versus the rest of properties within the counties.
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" The Stories are Unlimited

LRIP strengthens Taylor County’s logging
industry

August 14, 2024

Over the last five years, the county has spent over $1
million on pavement preservation in and around the
Chequamegon-Nicolet National Forest, and with a little
more help, the county can further preserve these
roadways for decades to come ...

Forestry industry stakeholders to gain
efficiencies from road improvements in
Lincoln and Price Counties

August 30, 2024

A $4 million project to upgrade the structural integrity of
CTH YY will eliminate the need for posted weight limits
and allow year-round transport of the more than 220
million pounds of timber deliveries that occur annually to
the PCA mill ...

Iul



Upgrades Result in Significant Crash
Reductions

- .
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ono Interchange 29%
Marquette Interchange 48%
1-94 N-S 34%

1-39/90 27%
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Transportation
investment — at every
level — delivers.

Marathon County upgrades safety-
challenged intersection with LRIP-S grant

May 30, 2024

Without LRIP-S funding, the county may have ended up
with a pavement replacement project, which would not
have addressed the intersection's safety issues ...







Working with Partners, Growing the Tent

© O

LARGE PROJECTS

BRIDGES

Ag groups
Timber

Towns
Counties
Motor Carriers

COMMUNITY

HIGHWAYS

Businesses

Chambers of Commerce
Economic Development Orgs
Local Governments, Mayors

Law Enforcement & Other Safety
Advocates

Businesses

Chambers of Commerce
Economic Development Orgs
Local Governments, Mayors

Law Enforcement & Other Safety
Advocates

Labor
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First Inventory for Small Bridges Finds Aging
Structures
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e 2023-25 budget includes $12.5
million to inventory and assess
structures between 6'-20’.

e About 17.5k structures
identified.

e Assessments underway.
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It'’s how we get there

TDAWisconsin.org

Debby.Jackson@tdawisconsin.org
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